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ENGLISH VERSION

Q. 1. Answer the following questions in brief: (Any Five) (10)
Which are the basic problems of an economy?

State the characteristics of business economics.

State the determinants of demand.

Write the definition of demand forecasting.

State the types of elasticity of supply.

Give the difference between direct cost and indirect cost.

What is marginal cost?
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Q.2. What is income elasticity of demand? Explain the types of income elasticity of
demand with the help of diagram. (14)
OR
Q. 2. (A) Explain the scope of business economics. 07)
(B) Explain the discounting principle. 07)

Q. 3. Explain-the law of variable proportion with the help of diagram. (14)
OR
Q. 3. (A) Explain the concepts of average fixed cost, average variable cost and average total
cost with the help of diagram. 07)
(B) Discuss the characteristics of long run average cost curve. 07)

Q. 4. Write short notes: (Any Two) (12)
Incremental concept

Law of supply

Trend method of demand forecasting

Concept of average revenue and marginal revenue.
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